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GOLF CLUB MANAGERS’ ASSOCIATION


REGISTERING AS A COMMUNITY AMATEUR SPORTS CLUB

Recommendations from CCPR: February 2004

Alert For Sports Clubs:
Take Advantage of the CASC Scheme and Boost Your Club's Finances!

Shortly before Christmas 2003 in his Pre-Budget Report (PBR) the Chancellor of the Exchequer extended support for grass roots sports. Local sports clubs can take advantage of significant tax breaks that are available if they are amateur and open to the community through the Community Amateur Sports Clubs (CASCs) scheme introduced in 2002 and extended by the PBR..

The details announced in the PBR include exemption from corporation tax on profits derived from trading activities by registered clubs if their trading income is under £30,000 pa. Profits derived from property income will also be exempt for clubs if gross property income is under £20,000 pa. Up to £50,000 pa of income may therefore be exempt from tax. CASCs whose income does not exceed these thresholds will no longer be required to complete a corporate tax return on an annual basis.

By far the most valuable benefits to a club that register as a CASC are:

1. 80% mandatory business rate relief from April 2004.

2. The ability to raise funds from individuals under Gift Aid - a registered CASC can reclaim £28 in tax from the Inland Revenue for every £100 donated by individuals. Insofar as individuals giving under Gift Aid are concerned, a club registered as a CASC is treated as if it was a charity without having to go through the detailed registering and monitoring process that a charity faces. Thus, clubs do not have to own/lease their own facilities to substantially benefit from the scheme.

3. To date, the take up of CASC registration has been slow; this is despite the fact that one rugby Club has already reclaimed £30,000 back from the taxman. There are over 100,000 clubs that are potentially eligible to register yet, as at the end of January 2004, only 612 had done so. If only one in four of these clubs registered, with a reasonably successful fund-raising programme and mandatory rate relief, Government could be paying in excess of £100m to the voluntary sports sector. The indications are that many clubs are not aware of these new benefits. The registration process is simple and the Inland Revenue administer the scheme with a light touch.

For more information explaining the options and benefits open to clubs please visit the CCPR website www.ccpr.orq.uk or contact Sarah Woolnough at the CCPR on 020 7854 8530. The website also contains crucial information about how to make your club's constitution eligible for the scheme. A 'model constitution' and 'model clauses' for clubs are available, which can simply be adopted or added to an existing document to fulfil the Inland Revenue requirements.

Keith Lloyd writes in his Secretary's Report GCM January 2004

Community Amateur Sports Clubs (CASC)

Many of you have made enquiries regarding the announcement made by the Chancellor in his Pre​Budget Report of his intention to double the Corporation Tax exemptions for Community Amateur Sports Clubs (CASCs) in the next Finance Bill.

Under new Government proposals, Amateur Sports Clubs will become eligible for a discount on their rates. The Local Government Bill currently going through Parliament is being amended so that Community Amateur Sports Clubs (CASCs) will be able to receive mandatory rate relief at 80% of their bills.

Golf Clubs (registered members clubs) are welcome to apply for CASC status and this could present a major opportunity for clubs to significantly reduce one of their main costs.

To register as a CASC, Inland Revenue Form CASC4 has to be completed and submitted with a copy of the club rules and constitution. For more details including a model CASC constitution see www.inlandrevenue.gov.uk/casc and www.ccpr.org.uk

A topic of conversation at many meetings at the moment is the subject of Clubs being able to obtain a mandatory 80% rate relief by registering for CASC status.

I had a long telephone conversation with Mr Ian Duncan, Technical Director of the Inland Revenue Sports Clubs Unit, who was able to clarify a few points:

i) Registration is open to non-profit making sports clubs in UK as benefits extend beyond rates relief. At present only the rate relief is available in England and Wales. An executive body will be looking at the case for Scottish clubs in April 2004, and the presumption is that they will be able to register in the near future also.

ii)
The rate Relief of 80% is mandatory and for the long term.

iii) Clubs may retain their right to good governance when dealing with membership applications as long as its constitution does not discriminate on grounds of sex, religion, race and ethnic background etc.

iv)
This department is currently dealing with approximately 400 applications per week.

iv) Further information, application forms/guidance notes are available on  www.inlandrevenue.gov.uk/casc 

Clubs interested in applying for CASC status and requiring more details or advice on the suitability

of existing constitutions should contact the Helpline 0131 777 4147.

Community Amateur Sports Clubs (CASCs)

1.
Registering as a CASC with the Inland Revenue will result in significant financial

advantages for a sports club.

2. 
In summary, these are:

 i. 
MANDATORY minimum 80% rebate rate rebate, whatever the Rateable Value.


ii. 
Exemption from Corporation Tax for:

(a) 
Profits derived from trading if trading income (eg. club bar and sale of equipment) is under £30,000

(b) 
Profits from property, if property income (eg. letting) is under £20,000

(c) 
Interest

(d) 
Capital Gains.

iii.
Income Tax Relief on gifts from individuals using Gift Aid = +28%!!

It is not a difficult process but, for most clubs, it will usually require amendments to their rules or constitution.

Set out below are suitable clauses for clubs’ constitutions or rules, which should meet the Inland Revenue requirements.

But it is recommended that the proposed amended rules or constitution be submitted to the Inland Revenue in draft form for approval, or correction where necessary, before being ratified by club members at the Annual General Meeting or a Special General Meeting.

A ‘Model Constitution' for CASCs can be obtained from the CCPR on their website - www.ccpr.org.uk

Application and Registration Forms can be obtained from the Inland Revenue Sports Club Unit at Meldrum House, 15, Drumsheugh Gardens, Edinburgh. EH13 7UL. Tel: 0131 777 4147. They can also be contacted by email at sportsunit@gtnet.gov.uk . There is also a website on www.inlandrevenue.gov.uk/casc
3. 
To qualify as a CASC, a club

i.
Must, as its main purpose, provide facilities for and promote participation in one or more eligible sports - that is sports on the list approved by Sport England.

ii. 
Must open its membership to the whole community without discrimination and with affordable membership fees.

iii. 
Must be amateur, which means that players cannot be paid, but expenses can be reimbursed. A player/coach can be paid.

iv. Must not distribute surpluses to members. Any surpluses must be re-invested in the club and any net assets on dissolution must be applied for approved community sporting or charitable purposes.

v. 
May have social members, provided broadly they are in a minority.

vi. May run a bar as a social adjunct to the provision of its sporting facilities.

vii. 
Must register with the Inland Revenue Sports Club Unit in Edinburgh, which administers and monitors the new system.

4. 
The Revised Constitution or Rules MUST include:

(a)
Statement that one of the objectives of the club is to “provide facilities for and promote the amateur sports of and community participation in sport” (eg cricket)

(b) 
Statement explicitly showing that the club is non-profit making – “The Club is a non-profit making organisation. All profit and surpluses will be used to maintain or improve the Club's facilities. No profit or surplus will be distributed. The property and funds of the Club cannot be used for the direct or indirect private benefit of its members other than as reasonably allowed by the rules.”

(c) 
Statement of procedures in the event of dissolution – “If, upon the winding up or dissolution of the Club, which must be approved in a properly convened General Meeting by not less than 75% of those members present and voting, there remains, after the satisfaction of all debts and liabilities, any property of the Club, the same shall not be distributed to Members of. . . . .. Club, but shall be given or transferred to one or more of the following:

(i) 
another club with similar sports purposes, which is a charity and/or 

(ii) 
another club with similar sports purposes, which is a CASC and/or 

(iii) 
the Club's National Governing Bodies for use by them for related community sports.

Such institution or institutions shaIl be determined by the Members of 
Club in General Meeting at or before the time of dissolution.”

(d) 
Statement detailing services which may be provided and payment for services

“The Club may provide sporting and related social facilities, club sporting equipment, coaching courses, insurance cover, medical treatment, reasonable away-match expenses, post match refreshments and other ordinary benefits of Community Amateur Sports Clubs as provided for in the Finance Act 2002. The Club, in connection with the sport purposes of the Club, may also

(i) 
sell and supply food, drink and related sports clothing and equipment.

(ii)
employ members (though not for playing) and remunerate them for providing goods and services, including coaching, on fair terms set by the Executive Committee without the person concerned being present. 

(iii)
Pay for reasonable hospitality for visiting teams and guests.

(iv) 
Indemnify the Executive Committee and members acting properly in the course of running the club against any liability incurred in the proper running of the Club (but only to the extent of its assets).”

(e) 
Statement giving sufficient information regarding membership procedures​

(i) “Membership of the Club shall be open on application to anyone interested in the sports provided regardless of sex, age, disability, ethnicity, nationality, sexual orientation, religion or other beliefs. However, membership may be limited on a non-discriminatory basis according to available facilities.

(ii) The Membership of the Club shall consist of different classes of membership with subscriptions on a non-discriminatory and fair basis.

(iii) The Club will keep subscriptions at levels, which will not pose a significant obstacle to people participating.

(iv) The Executive Committee, or the Club in General Meeting by a two​-thirds majority of those present, in either case, shall have power to refuse or terminate membership only for good cause such as conduct or character likely to bring the Club or its sports into disrepute or who shall offend against the rules of the club.

(v) Appeal against refusal of membership or expulsion by the Executive Committee may be made to the members.”

(f) 
Statement regarding the Priority of Rules:

Where there is any conflict between any of the above Key Rules and any other rule or rules, the Key Rules will take priority, Interpretation of all the Rules must be consistent with the statutory requirements for Community Amateur Sports Clubs as first provided for by the Finance Act 2002.

Sample Form CASC3
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Revenue








Community Amateur Sports Clubs (CASCs) - Registration details

The Inland Revenue may publish the name and address of registered CASCs. This allows members and potential donors to confirm that a club is registered. Please complete Section A to show the club's name and address.

We may need to contact you in connection with the club's registration or tax affairs. Please complete Section B with the name and address of an officer of the club who we may use as a contact. This information will not be published.

Please sign and return this form to the address shown above and notify us if any details given below change.

SECTION A
	Club name
	

	Address
	

	
	

	
	

	Post Code
	I
	


SECTION B

	Contact name
	

	Address
	

	
	

	
	

	Post Code
	I
	


	Signed
	
	Date
	


	Position in Club
	






Sample Form: CASC4

    Inland




 

Revenue


Sports Clubs Unit

	Name of Sports Club
	

	Address
	

	
	

	
	

	Post Code
	

	Tax Reference (if known)
	


Please give the information requested below and return the completed form to the address shown above. The information requested below is to confirm that the club operates within the requirements of the relevant legislation. The guidance notes will provide you with further detail of the requirements, but if further assistance is required please contact us on the above number.

This application form should be returned with a copy of your governing document (Constitution, Rules or Memorandum and Articles of Association); a copy of your latest accounts and a copy of any Prospectus, Member's Handbook or Rule Book, issued to members or potential members. You should also complete and return form CASC3 in appendix 3.

	
	Yes

(
	No

(

	Is membership of the Club open to the whole community?

	
	

	Are all the facilities available to members without discrimination?


	
	

	Can you confirm that none of the profits of the club can be distributed amongst

its members (ie that any profits go back into the club)?


	
	

	Does the club provide facilities for & encourage participation in eligible sports?


	
	

	What is the level of turnover from trading activities undertaken by the club (latest available accounts figures, excluding income from members' fees)?


	
	

	Are any players remunerated (other than reasonable travelling expenses?)


	
	

	If Yes, how many and how much?  Please give details below of their other duties



	Type of Membership (please state main categories)
	
	
	
	
	

	Fees per annum
	
	£
	£
	£
	£

	Please state (a) numbers of members and (b) number of playing members
	(a)
	(b)

	
	
	

	Signed
	Date

	Capacity (eg Treasurer, Chairman etc)
	


CASC - PRESS RELEASE

Clubs warned over CASC pitfalls

A Press Release issued earlier in August 2004 to be considered in

 conjunction with other CASC material

Secretary At Work: September 2004

GOLF clubs are being warned by legal experts not to jump headfirst into becoming a Community Amateur Sports Club (CASC) because it could end up being an expensive mistake.

Canny clubs are taking advantage of registering with the Inland Revenue as a CASC in order to claim:

· 80% relief from uniform business rates

· exemption from Corporation Tax for certain trading profits, income from land interest earned and chargeable gains 

· tax reliefs on gifts to the club.

However, Nick Lewis at law firm Kippax Beaumont Lewis warned that hasty decisions made now to shave tax bills could hinder and alter the way the club is run forever:

“Certain criteria must be met that is not suitable for all clubs and they should proceed with caution before they register as a CASC. Clubs can surrender many aspects of its autonomy,” explained Lewis.

“For example, the membership of the club must be open to the whole community, must be organised on an amateur basis and there must be no discrimination of members who wish to use the facilities. Club fees must be set at a level that does not pose a significant obstacle to its membership or facilities, otherwise an expensive discrimination claim could follow for breach of the regulations. 

“Crucially, the constitution of the club must prevent profits being distributed amongst its members – and cash made must be ploughed back into the club.” 

Lewis says that local authorities, taxmen and other outside agencies could become even more embroiled in the affairs of the club:

“As rate relief is granted by local authorities there must be some form of monitoring scheme in place to ensure the club meets the criteria. Rule changes at the club could need to be consulted with the Revenue or the authority and any complaints made by people refused membership could be investigated by outside agencies.”

“It’s crucial that clubs get professional advice on the process of registering and that their club membership rules are re-drawn to account for their change in status,” added Lewis. 

Michael Shaw at the National Golf Clubs Advisory Association (NGCAA) said many clubs are enquiring about the process:

“At the latest count 82 golf clubs have registered with the scheme but many more of our members are considering it. It’s crucial that golf clubs are aware of all issues before they register as a CASC and all committee members are aware of their responsibilities to the club before going down this route.

Before applying to become a CASC, club members should call an Extraordinary General Meeting to consider the pros and cons of registration. Currently there is no provision in the legislation for a club to deregister and there have even been suggestions that de-registration or being struck off the register could result in repayment of subsidization and a revaluation of the clubs assets for capital gains tax purposes.”

Also see GCMA library documents:

Rates & Rents:


2005 Rating Revaluation ……………………..
7000


2005 Rating Revaluation in Scotland ………..
7006


Business Rates, Insurance and VAT …………
6040


The Rates Burden Explained…………………..
6037

RATES





1st April 2004 from Gayle Tennick, Communications Officer, CCPR, Tel: 020 7854 8512   Fax: 020 7854 8501





URGENT - CASCS applications: 


We are getting feedback from the Inland Revenue that some applications for registration as Community Amateur Sports Clubs are being rejected, because they are using out-dated and inaccurate material about club constitutions. We recommend that all applications being developed now, should use the model club constitution and advice provided on the CCPR website (www.ccpr.org.uk) and discard previous guidance materials which may have been issued by other organisations in the past. Clubs can benefit from registration through tax relief and rate relief, so making sure that applications are successful can be very important - and save clubs thousands of pounds.





Please see Inland Revenue website www.inlandrevenue.gov.uk/casc 


for your copy of the form 


or contact the Inland Revenue 


Sports Clubs Unit


Meldrum House


15 Drumsheugh Gardens


Edinburgh EH3 7UL


Telephone: 0131 7774147











The Inland Revenue is a Data Controller under the Data Protection Act. We hold information for the purposes of taxes, social security contributions, tax credits and certain other statutory functions as assigned by Parliament. The information we hold may be used for any of the Inland Revenue's functions.





We may get information about you from others or we may give information to them. If we do, it will only be as the law permits, to


. check accuracy of information


. prevent or detect crime


. protect public funds





We may check information we receive about you with what is already in our records. This can include information provided by you as well as by others such as other government departments and agencies and overseas tax authorities. We will not give information about you to anyone outside the Inland Revenue unless the law permits us to.








Please see Inland Revenue website www.inlandrevenue.gov.uk/casc 


for your copy of the form 


or contact the Inland Revenue 


Sports Clubs Unit


Meldrum House


15 Drumsheugh Gardens


Edinburgh EH3 7UL





Telephone: 0131 7774147
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